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1 . DEPARTMENT AND OPIC CONCUR IN REVISIONS CONTAINED IN 
REFTEL (A) TO TEXT OF REPLY TO JUNE 25, 1976 LETTER OF IN- 
DUSTRIES SECRETARY HAQ, EXCEPT THE FIRST SENTENCE OF USG 
REPLY SHOULD READ QUOTE PLEASE MAKE REFERENCE TO YOUR LETTER 
DATED JUNE 25, 1976 REGARDING THE CLAIM FOR COMPENSATION OF 
BELBAGCO INC. ..UNQUOTE ETC. 

2. OPIC IS UNWILLING TO ACCEPT THE PROPOSITION, EXPRESSED 
IN HAQ'S JUNE 25, 1976 LETTER THAT THE BDG'S OBLIGA- 
TION TO PAY COMPENSATION WITH RESPECT TO BANGLADESH FABRIC 
CO. IS GOVERNED BY PRESIDENTIAL ORDER 16 RATHER THAN PRESI- 
DENTIAL ORDER 27. ACCORDINGLY, TO THE EXTENT POSSIBLE, 
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OPIC IS ANXIOUS TO PRESERVE ITS POSITION AS A SUBROGATED 
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CLAIMANT IN CONFORMITY WITH THE PROCEDURES APPLICABLE 
UNDER P.O. 27 AT THE SAME TIME THAT IT ADDRESSES THE BROADER 
AND MORE FUNDAMENTAL ISSUES RAISED IN HAQ'S JUNE 25 LETTER. 

3. HOWEVER, AS A RESULT OF THE REPORT OF THE BDG'S PRE- 
VIOUS REFUSAL TO ACCEPT THE CLAIM FORM OF BELBAGCO ON 
JULY 2, 1976 (REPORTED IN REFTEL (A), PARA. 3) AND OPIC’S 
SETTLEMENT OF THE BELBAGCO CLAIM AGAINST IT AFTER THAT 
DATE (DESCRIBED IN PARA. 5, INFRA), IT IS NOT CLEAR TO OPIC 
HOW IT SHOULD PROCEED UNDER P.O. 27 AT THIS POINT. THE 
INQUIRY TO DEPUTY INDUSTRIES SECRETARY HUQ, (REPORTED IN 
REFTEL (C)) OR THE EFFORTS PROMISED BY BDG ECONOMIC MINI- 
STER KARIM, (REPORTED IN REFTEL (B)) MAY EVENTUALLY CLARIFY 
THE PROCEDURAL STATUS OF THE CLAIM, BUT OPIC IS CONCERNED 
THAT IT MAY NOT HAVE SUFFICIENT TIME TO COMPLY WITH ANY 
FILING REQUIREMENTS BY THE SEPTEMBER 15 DEADLINE AND THAT 
ITS FAILURE TO DO SO MIGHT BE RAISED BY THE BDG AS ANOTHER 
OBSTACLE, HOWEVER UNJUSTIFIED, TO PAYING THE BELBAGCO 
CLAIM. 

4. IN LIGHT OF THE ABOVE: (A) THE STATE DEPARTMENT'S 
AUTHENTICATION OF THE CERTIFICATE OF THE SECRETARY OF STATE 
OF DELAWARE IN REFERENCE TO BELBAGCO IS BEING AIR POUCHED 
SO THAT THE EMBASSY MAY ISSUE A NATIONALITY CERTIFICATE 
FOR POSSIBLE USE WITH THE BELBAGCO CLAIM FORM; (B) OPIC 
REQUESTS THAT EMBOFFS CONTACT DEPUTY INDUSTRIES SECRETARY 
HUQ, OR OTHER APPROPRIATE BDG OFFICIALS,™ OBTAIN AN 
IMMEDIATE CLARIFICATION OF HOW BELBAGCO OR OPIC SHOULD PRO- 
CEED UNDER P.O. 27 SO THAT ANY NECESSARY DOCUMENTS CAN BE 
FILED PRIOR TO THE SEPTEMBER 15 DEADLINE,OR, IN THE AB- 
SENCE OF SUCH CLARIFICATION, TO RECEIVE FORMAL ASSURANCES 
THAT THIS DEADLINE WILL BE WAIVED FOR PURPOSES OF THIS 
CLAIM. 

5. FYI. OPIC ENTERED INTO AN AGREEMENT OF SETTLEMENT WITH 
BELBAGCO WITH RESPECT TO BELBAGCO'S CLAIM FOR COMPENSATION 
UNDER OPIC CONTRACTS OF GUARANTY ON JUNE 28, 1976 AND PAID 
BELBAGCO THE AMOUNT SPECIFIED IN THE AGREEMENT ON JULY 15, 
1976. THE AMOUNT OPIC PAID BELBAGCO IS SUBSTANTIALLY LESS 
THAN BELBAGCO'S CLAIM AGAINST THE BDG DUE TO THE SPECIAL 
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NATURE OF OPIC CONTRACT COVERAGE AND NEGOTIATIONS LEADING 
UP TO THE SETTLEMENT AGREEMENT. HOWEVER, OPIC INTENDS TO 
PURSUE THE CLAIM AGAINST THE BDG, EITHER IN THE NAME OF 
BELBAGCO OR IN ITS OWN NAME (DEPENDING UPON BDG REQUIRE- 
MENTS), FOR THE FULL AMOUNT OF COMPENSATION DUE FOR THE 
NATIONALIZED COMPANY. PRESENTLY, UNDER THE SETTLEMENT 
AGREEMENT, ALL OF BELBAGCO'S RIGHTS AND CAUSES OF ACTION 
WITH RESPECT TO BANGLADESH FABRIC CO. ARE HELD IN TRUST FOR 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


OPIC, ALTHOUGH OPIC HAS THE RIGHT TO DEMAND A LEGAL TRANS- 
FER THEREOF TO OPIC UPON REQUEST. 

6. ON THE BASIS OF THE EXTENSIVE BACKGROUND INFORMATION 
AND RECOMMENDATIONS CONCERNING LOCAL ATTORNEYS IN BANGLA- 
DESH CONTAINED IN PARA 4 OF REFTEL (C), GREATLY APPRECIA- 
TED BY OPIC, THE EMBASSY IS REQUESTED TO CONTACT HOSSAIN 
FIRM: (A) TO DETERMINE WHETHER THEY WOULD BE IN A POSITION 

TO DEVOTE TIME TO THE BELBAGCO CLAIM AT THIS TIME; (B) IF 
SO, TO ASK THEM TO RENDER ASSISTANCE, IF NECESSARY, TO 
ANSWERING QUESTIONS ON HOW OPIC SHOULD PROCEED TO PERFECT 
THE CLAIM UNDER P.O. 27 AND (C) TO WRITE OPIC WITH A PRO- 
POSAL FOR THE MANNER OF COMPENSATION FOR THEIR FUTURE 
SERVICES. 

7. OPIC IS UNAWARE OF ANY CLAIMS FILED AGAINST THE GOVERN- 
MENT OF PAKISTAN AS A RESULT OF ACTS BY THE GOVERNMENT OF 
BANGLADESH BUT WILL ENDEAVOR TO DOUBLE CHECK THIS AS SUG- 
GESTED IN REFTEL (C), PARA 2(B). 

8. DEPARTMENT AND OPIC ARE UNABLE TO LOCATE DOCUMENTS 
REFERRED TO IN REFTEL (D) PARA 2, EXCEPT MARCH 13 LETTER 
TO HEARD AND MARCH 26, 1973 LETTER FROM HEARD. ROBINSON 
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